










































































































or surety, o r become in any manner an obliger for m oneys lo aned by or borrowed 

of said retirement board. 

Secti on 503 . Duties of the Retirement Board. 

(1 ) Subject to the limitations of this act, a nd of law, t he retirement 

board shall , from t i me to time , e s tablis h r u les and regulations for the adminis ­

tration of the fund a nd ledger acc ou nt s created by this act and for the transaction 

of its bus iness . 

(2} The r etirement board shall keep, in conv enient form, such data as 

shall be necessary for actuari al v alu a tion of the various accounts created by t his 

act . 

(3) In the yea rs 1921 and 1924 a nd in every fifth year t hereafter , the 

actuary of the retirement board s hall make an actuarial investigation into t he mor­

tality and s ervice experi ence of the contributors and beneficiaries as defined in 

this act, and shall make a valuation of the various accounts created by this act , 

and, on the ba si s of s uch inv estigation and v aluation, the retirement board shall: 

(a ) adopt for the retirement sys tem one or more mortality tables a nd 

such othe r tables as shall be deemed necessary; 

(b) certify the r a tes of deduction from salary necessary to pay the mem -

bers ' a nnuiti es autho r i zed u nder the provisions of this act; and 

(c) certify t he rates of contribution expressed as a percentage of salary 

of new entrants at vari ous ages which s hall be made by the Commonwealth to the 

retirement fund and credited to the State annuity accumulation account . 
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(4) The retirement board shall prepare, and have published annually, 

a financial statement showi ng t he condi t i on of the fund and the various accounts 

created by this act, and s etting forth such other facts, recommendations, and data 

as may be of use in the advancement of knowledge concerning employes' pensions 

and annuiti es, and s aid retirement board s hall s ubmit said financial statement to 

the Governor of the Commonwealth and shall file copies thereof in the office of the 

State Department of Publ ic Ins truction, of the State Insurance Department, and of 

each employer for use of the employes and the public. 

(5) As s oon as practicable after each present employe shall have filed 

with the retirement board a det ailed s tat ement of a ll prior servi ce rendered by him, 

the reti rement board shall v erify s uch s tatement as t o prior service, and shall issue 

to each such employe a certificate certifying to the aggregate length of his prior 

service. Such certificate s hall be final and conclusive as to his prior service, un­

less thereafter modified: (i) by t he retirement board upon application by employe 

or (ii) by the State Superi ntendent of Public Instruction, upon application by the em­

ploye or by the ret irement board; provided such application for modification be 

made to the State Superintendent of Public Instruction within one ( 1) year after the 

issuance of a certificate or a modi fied cert ificate by the retirement board. A 

certificate for pri or s ervice i s s ued to a pre s ent employe s hall certify the total 

number of complet ed yea rs of prior service allowances for s aid present employe. 

Notwithstandi ng a ny ot he r provisions of this act, any contributor who shall have 

r endered s chool service pri or to July 1, 1919, and has not been given credit for 

such service shall , at retirem ent for superannuation, be given full credit for each 

year of such pri or s e rvice a s if c ertified on a p rior s ervice certificate and shall 

be reclas s ified a s a pres ent employe . 
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COMMENT: The prov 1s1on in subsection (5) for reclassification 
as a present employe at retirement for superannuation retirement 
was added in conformity with administrative practice. 

(6) In e ve ry case where the retirement board has received an applica-

tion for a disability allowance from a contributor or from a pers on acting in his 

behalf, the retirement board shall designate a physician or physicians to examine 

such contributor at the p l ace o f his residence or at a place mutually agreed upon. 

A disability allowance shall not be approv ed unless such physician or physicians 

shall certify to the retirement board that said contributor is physically or mentally 

incapacitated for the pe rformance of duty. 

(7) Once each year t he retirement board may require any disability 

annuitant, while still under age s ixty-two (62 ), to undergo medical examination by 

a physician or physicians , des ignated by the retirement board; such examination 

to be made at the place of residence of the beneficiary, or other place mutually 

agreed upon. 

(8) In the event that a contributor who has complied with the provisions 

of Article II, Section 206, subsection (3), and Article Ill, Section 302, subsection (4), 

relating to military service, or Article II, Section 207, and Article III, Section 302, 

subsection (5) relating to out- of -state s ervice, separates from the retirement 

system otherwise than by retirement on account of s uperannuation, disability or 

withdrawal, the retirement board s hall pay to him or a de s ignated beneficiary at 

his request the amount paid by him on account of such military service or such 

out-of-state service as the equivalent of the contributions of the school district 

and the Commonwealth. 
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(9) In t he event that a s chool employe who has been granted a military 

leave of absence according to the provis ions of Article !IP Section 206, subsection 

( l) resigns or fails to return wi thi n one ( l) year from the date of his discharge to 

his employment or to school serv ice in any other school district within this Com-

monwealth or as an employe of any ins titution or board, the employes of which are 

entitled to members hip in the reti rement s y s tem, the amount contributed by the 

school di s trict on behalf of s uch employe s hall be deducted from the refund payable 

to such employe under exis t i ng law, and the amount so deducted shall be refunded 

to the school di s tri ct by whi ch i t was paid. 

COMMENT: Subs ection (9) was added to give recognition to 
the applicable provisions of Article XI, s ubdivision {g) of the 
Public School Code of 1949, as amended, relating to military 
serv ice. 

{10) The retirement board shall , beginning on July 1, 1956, submit once 

every four (4) years to each contri butor a statement indicating the amount credited 

to such contributor in the fund. 

COMMENT: The exis ting s tatute has been interpreted to allow 
the retirement board t o prov ide the ent ire membership with a 
statement once e v e r y four years. 

{11) The retirement board s hall keep a record of all of its proceedings, 

w hich shall be open to ins pection by the public. 

(12) The retirement board shall perform such other functions as are re-

quired for the execution of the provis ions of thi s act. 

Section 504. Duties of Employers . 

(1) Each employer s hall, before employing any person to whom this act 

may apply, notify s uch pers on of his duties and obligations under this act as a con-

dition of hi s employment. 
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(2) During September of e a ch year each employer shall certify to the 

retirement board the names of all employes to whom this act applies. 

(3) Each employer s hall, on the first day of each calendar month, notify 

the retirement board of the employment of new employes, removals, withdrawals, 

and changes in salary of employes, that s hall have occurred during the month pre­

ceding. 

(4) Under the direction of the retirement board, each employer shall 

furnish such other informati on as the board may require in the discharge of its 

duties. 

(5) Each employer shall cause to be deducted on each payroll of a 

contributor, for each payroll peri od subsequent to June 30, 1935, such per centum 

as shall be certified to said employer by the retirement board as proper, in accord­

ance with the provisions of this a ct. In determining the amount earnable by a con­

tributor in a payroll period, the retirement board may consider the rate of salary 

payable to such contributor on the first day of each regular payroll period as con­

tinuing throughout such payroll period, and it may omit salary deductions for any 

period less than a full payroll period in cas es where the employe was not a con­

tributor on the first day of the regular payroll period; and, to facilitate the mak-

ing of the deductions, it may modify the deduction required of any contributor by 

such amount as s hall not exceed one - tenth ( 1/10) of one ( 1) per cent um of the sal-

ary upon the basis of which the deduction is to be made. The deductions provided 

herein s hall be made, notwithstanding that minimum salaries provided for by the 

laws, ordinances, resolutions, or other acts of the Commonwealth, or of any other 

employer, shall be reduced thereby. Each employer s hall certify to the treasurer 

of said employer, on each payroll, a statement as v oucher for the amount so de­

ducted, and s hall s end a duplicate of such statement t o the secretary of the retirement 

board. 
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(6) The treasu re r of each employer, on receipt from the employer of 

the v oucher for deductions from t he s alaries of employes, provided in subsection 

(5) of this section, shall trans mit monthly, or at such times as the retirement 

board shall des i gnate, the amounts s pecified in such voucher to the secretary of 

the retirement board. The s ecretary of the ret irement board, after making a 

record of all such receipts, s ha ll pay t hem to the Treasurer of the Commonwealth, 

through the Department of Rev enue, for us e a ccording to the provisions of this act. 

(7) Each employer s hall keep s uch records as the retirement board 

may require. 

(8) Upon receipt from any employe of any school district of a copy of a 

notice to report for duty i n the armed forces of the United Stat es of America, the 

secretary of the s chool board of such school dis trict shall v erify the information 

contained i n the notice and upon v eri ficati on of s uch facts shall record the same in 

the records of the s chool boa rd and s end noti ce thereof to s uch employe. 

COMMENT: Subs ecti on (8) was added to give recognition in 
the reti rement code to t he prov i s ions of Article XI, s ubdiv ision 
(g). of the Public School Code of 1949, as a mended, relating to 
m ilita ry leaves of abs ence. 

Section 505. Duti e s of School Employes. 

(1) Any employe of a ny s chool dis trict who desires to receive credit for 

s ervice while on a m ilitary l e ave of a b s ence grant ed under the provisions of Article 

II, Section 206 , s ubs ection (1), s hall within thirty {30) days after the receipt of no-

tice to report for duty , s end a copy of such notice to the secretary of the school 

board by which he is employed. 

COMMENT: Subs ection (1) was added to give recognition in the 
retirement code t o the provisions of Article XI, subdivision (g), 
of the Public School Code of 1949, as amended, relating to military 
s ervice. 
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(2) Any school employe who desi res to receive credi t for military ser-

vice as provided by Article II, Secti on 206, sub s ection (3), shall make application 

i n writing for such credit t o the retirement boa rd within two (2) years after July 

27, 1953, or, in the case of persons returning to s chool s ervice after that date, 

within two (2) years after returni ng to s chool s ervice. 

(3) Any school employe who desires to receive credit for out - of-state 

serv ice, as provided by Article II, Section 207, s hall m ake application in writing to 

the retirement board and shall (i ) submi t proof satisfactory to the retirement board 

of all or part of such service, {ii) file a n affidavit in the form prescribed by the re­

tirement board, s tating that he is not entitled t o a deferred retirement a llowance 

for such s ervice and in the case of school employes becoming contributors after 

t hat, he has not forfeited any v e s ted right to a deferred retirement allowance for 

such service, and (iii ) pay or agree to pay the back contributions provided for in 

Article III, Section 302 , s ubsection (5 ). Such application s hall be made within 

three (3) years a ft er the a pplicant becomes a contribut or or, in the case of appli­

cants who are members on Septembe r 1, 195 7, on or before October 1, 1960. 

Any school employe who desire s t o make additional contri butions on ac­

count of out - of-state s ervice in accordance with the provisions of Article III, Section 

302 , subsection (5) (b), s h all s ubmit proof s atisfactory of s uch s e rvice to the re­

tirement board. 

(4) Any school employe who has r eached superannuation retirement age 

and who desire s to receive a superannuation r eti rement allowance shall file with 

the reti rement board a written statement , duly attested, s etting forth at what t i me, 

subsequent to the execution of said a pplication, he desires t o be retired. Said 

application s hall retire the contri but or at the time s o s pecified , or in the dis cretion 

of the retirement board, at the end of the s chool term i n which the time s o s pecified 

occurs . 
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(5) Any school employe who desires to receive one of the optional forms 

of allowance according to the provisions of Article IV, Section 404, shall so elect, 

at or before the time of his superannuation retirement, by written election, duly 

executed and filed with the retirement board. 

(6) Each school employe who has at least ten (10) school years of 

school service, who is under superannuation retirement age and who desires to 

receive disability allowance shall file an application with the retirement board or 

such application may be made by a person acting in his behalf or by the employer 

of such schoo\ employe. 

(7) Should any disability annuitant, while under age sixty-two (62), re-

fuse to submit to at least one (1) medical examination in any year by a physician 

or physicians desi gnated by the retirement board, his State annuity shall be dis­

continued until t he withdrawal of s uch refusal , and, should such refusal continue 

for one ( l) year, a ll his rights i n and to his State a nnuity shall be forfeited . 
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ARTICLE VI 

PUBLIC SCHOOL E¥PLOYES' RETIREMENT FUND AND ACCOUNTS 

Section 601. Creation of Fund and Accounts . The fund and accounts 

hereby created are the Public School Employes' Retirement Fund, the State 

annuity accumulation account, the State annuity reserve acc ount, the State annuity 

accumulation and reserve account for present employes, the members' annuity 

savings account , the members' annuity reserve account, and the administration 

expense account . 

COMMENT: The titles, "State annuity accumulation account" 
and "State annuity accumulation and reserve account for 
present employes, " have been substituted for "contingent re­
serve account" and "contingent reserve account number two" 
becaus e these titles are more descriptive of the function of 
the accounts. 

Section 602. Public School Employes' Retirement Fund. The Public 

School Employes' Retirement Fund shall cons ist of all moneys in the State Treas-

ury, set apart to be used under the direction of the retirement board for the re -

tirement of members of the retirement system. The Treasury Department shall 

credit to the fund all moneys received by it from the Department of Revenue, 

arising from contributions by the C ommonwealth and members of the retirement 

system as provided by this act , and all interest earned by the investments or 

moneys of said fund . There s hall be e s tabli s hed and maintai ned by the retire-

ment board, for actuarial purpos e s, the sev eral hereinafter - named ledger accounts. 

Section 603 . State Annuity Accumulation Account. The State annuity 

accumulation account s hall be the acc ount to w hich s hall be credited all contribu-

tions for the State annuities payable t o new entrants, as described in Article III, 

Section 303, subs ection ( l). 
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Section 6 04. St at e Annuity Re s erv e Account. The State annuity reserve 

account s hall be the account t o which shall be credited the reserves held for the 

payment of State annuities payable on account of retired new entrants. Upon t h e 

retirement of a new entrant an amount equal t o his State annuity reserve shall be 

transferred by the retirement board from t he State annuity accumulation account 

to the credit of the ledger account known as the State annuity reserve account. 

His State annuity s hall be charged to the State annuity reserve account and paid 

from the fund . Should a new entrant be s ubsequently resto red t o active servic e, 

his State annuity reserve shall thereupon be transferred from the State annuity re ­

serve account to t he State annuity accumulation account. Should the State annuity 

of any such new entrant be otherwise reduced or disc ontinued, in accordance with 

the provisions of this act, his State annuity res erve, or such proportionate part 

of his State annuity res erve as corres ponds to the amount of the reduction in his 

State annuity, shall be transferred from the State annuity reserve account to the 

State annuity accumulation acc ount . 

Section 6 05 . State Annuity Accumulation and Reserv e Account for 

Present Employes. The State annuity accumulation and reserve account for 

present employes shall be the a ccount to which shall b e credited all contributions 

for the State annuities of pres ent employes as described in Article III, Section 

303 , subsection (2). Upon the r etirement of a pres ent employe , his State annuity 

shall be charged to the State annuity accumul ation and reserve account for 

present employes . 

Section 606. Members ' Annui ty Savings Account. The members' 

annuity savings account s hall be t he account t o w hich shall be credited the 

amounts of the accumulated dedu.ctions of contributions as described i n Article 

III, Sections 301 a nd 302 . 
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Section 607. Members' Annuity Reserve Account. The members' 

annuity reserve account shall be the account to which shall be credited the re­

s erves held for the payment of all members' annuities on account of retired em­

ployes . Upon the retirement of a contributor, a credit equivalent to the amount 

of h i s accumulated deductions shall be transferred from the members ' annuity 

savings account to the members' annuity reserve account. His member's 

annuity shall be charged to the members' annuity reserve account, and paid from 

the fund. Should the contributor be subsequently restored to active service, his 

member's annuity reserve shall thereupon be transferred from the members 1 

annuity reserve account to the members ' annuity savings account. 

Section 608. Administration Expense Account. There shall be credited 

by the retirement board to a ledger account, to be known as the administration 

expense account, the amount of the estimate of amounts to be expended from time 

to time by the Department of Public Instruction for expenses of administration. 
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ARTICLE VII 

TRANSFERS FROM AND TO THE PUBLIC SCHOOL EMPLOYES ' 
RETIREMENT S YSTEM AND THE STATE EMPLOYES ' 

RETIREMENT SYSTEM 

Section 701. Retention of Credits in Public School Employes' Retire-

ment System. Any contributor who ceases to be a s chool employe and becomes a 

State employe and a member of the State Employes ' Retirement Sys tem, by leav ing 

with the retirement board all of hi s accumulated deductions at the time he ceases 

to be a school employe, may retain his membership in the retirement s y stem, but 

without credit under the reti rement s y s tem for se r v ice for which credit is allowed 

under the State Employes' Retirement Sy s tem, and without the right to a disability 

retirement allowance under the provisions of Article IV, Secti on 405 , and with 

final average sala ry equal to the average annual c ompe n sation earned by the con-

tributor as a school employe for the years of s ervice, not exceeding ten (10) , im-

mediately preceding the date he ceas ed to be a s chool employe, a nd a ny person, 

who has heretofore been a contri but or a nd has ceased to be a school employe a nd 

has become a State employe a nd a member of the State Employes ' Retirement 

S y s tem, may restore his membership i n the retirement s ystem by repaying to the 

retirement board the full amount of his accumula ted deductions at the time he 

ceas ed to be a school employe, o r any. p a rt thereof t hat may have been heretofore 

withdrawn . Any such accumulated deductions left with or repaid to the retire-

ment board, s hall be credited wi t h statuto r y interes t a s long a s t he former con-

tributor conti nues to be a State employe and a contributor under the State Em-

ployes' Retirement Sys tem. Nothi ng contai ned in t hi s section s h a ll limit the right 

of a school employe , w ho sepa r ate s from his s ervice a s a school employe to be-

come a State employe a nd a member of the Sta te Employes' Retirement System, 

to retain or res tore his rights a s a membe r as they exi sted at the time of such 
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separation, in the manner provided in this act , or to return to service as a school 

employe, at any time, and to add to such retained or restored rights by further 

service and further payroll deductions . 

Section 702 . Transfer of Service Credit from the State Employes' Re-

tirement System to the Public School Employes' Retirement System. Any school 

employe who was a contributor on May 17, 1956, who as a State employe made con­

tributions under the State Employes' Retirement Sys tem and on account of whose 

service contributions were made by the State to the State Employes' Retirement 

Fund on account of the service credited to him under the State Employes' Retire­

ment System and for which he has not heretofore been credited under the Public 

School Employes' Retirement System, may request the State Employes' Retire­

ment Board to transfer his credit for such previous service to this retirement 

system. The retirement board s hall credit the contributor with such period of 

service upon the fulfillment of the following conditions : 

( 1) there shall be furnished to the retirement board by the State Em-

ployes ' Retirement Board a statement certifying all such service heretofore 

credited as a member of the State Employes' Retirement System, which hereafter 

is to be considered as having been rendered as a s chool employe; 

(2) the transfer to the fund from the State Employes' Retirement Fund 

of an amount equal to all contingent and State annuity reserves and the accumulated 

deductions to the credit of such contributor in the State Employes' Retirement 

System as determined by the State Employ es 1 Retirement Board; 

(3) the payment into the fund of a sum equal to the amount of back pay-

ments that would have been made by s uch contri butor under the rules of the re­

tirement board fixing the entry age and the percentage of s alary deductions required 
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of such contributor because of s uch previous service toward which sum the amount 

of transferred accumulated deductions shall be applied, but any unpaid balance of 

such back payments may be paid in a lump sum or by future increased deductions 

from the salary of the contri butor in such amounts as may be agreed upon by the 

contributor and the retirement board, but in no event s hall such increased salary 

deductions be in amounts less than sufficient to pay such balance of back payments 

by the time the member reaches s uperannuation retirement age; and 

(4) a further s um shall be paid i nto the fund by the contributor sufficient 

to provide the cost of the additional State annuity related to such previous service 

for which credit may hav e been allowed under this act less the s um and the ac­

crued interest thereon transferred from the State Employes' Retirement Fund as 

the amount equal to all conti ngent and State annuity reserves to the credit of such 

contributor. Until such further sum is applied toward providing such additional 

State annuity, it shall be separately credited to the account of the contributor in 

the members' annuity savings account, s ubject to the rules governing members' 

accumulated deductions. Such further sum may be paid i n a lump sum or by future 

increased deductions from the s alary of the contributo r in such amounts as may be 

agreed upon by the contribut or and the retirement board; provided, however, that 

in the event t he entire amount s o paid does not equal the total sum required to pro­

vide such additional State annuity related to such previous service, such additional 

State annuity shall be reduced proportionately. 

Section 703. Transfer of Pennsylvania State University Employes to the 

Public School Employes' Retirement System. Any office r or employe of the Penn­

sylvania State Univers ity may make written request to the retirement board to 

grant him members hip in the retirement system and t o give him credit for pre ­

vious service for which credit was allowed in the State Employes' Retirement 
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System, provided such employe was formerly a school employe and had made con­

tributions and on account of whose s ervice contributions had been made by the 

State and by any s chool dis trict to the fund on account of the s ervice credited to 

him under the retirement s ystem. The retirement board shall grant such mem­

bers hip and credit the member with such period of s ervice upon the fulfillment of 

the following conditions : 

(1) There s hall be furni s hed to the retirement boa rd by the State Em-

ployes' Retirement Board a statement certifying (a) that prov isions of the act under 

which the State Employes' Retirement System is administered h ave been complied 

with, and (b) all service heretofore credited a s a member of the State Employes' 

Retirement System which is to be considered thereafter as having been rendered 

as a member of the reti rement s y s tem. 

(2) The transfer to the fund from the State Employes ' Retirement Fund 

of an amount equal to (a) the accumulated deductions to the credit of such con­

tributor, and (b) the State annuity accumula tion account or State annuity accumula ­

tion and reserve account fo r pres ent employes carried on account of s uch member 

in the State Employ es' Retirement Fund as determined by the State Employes' Re ­

tirement Board. 

(3) The payment into the fund of a s um equal to the amount of back pay-

ments that w ould have been made by s uch contribut or together with the interest 

which would have been credi ted on s uch back p ayments under the rules of the re­

tirement board on the basis of the entry age and the percentage of salary de­

ductions required of such contributor because of the crediting of s uch previous 

service. The amount of transferred accumulated deductions s hall be applied 

towards the back payments with interest, but any unpaid balance of such back pay­

ments may be paid in a lump s um or by future i ncreas ed deductions from the salary 
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of t he contri but or in such amounts a s may be agreed upon by the contributor and 

the retirement board, but in no e v ent shall such increased salary deductions be in 

amounts les s than sufficient to pay s uch balance of back payments by the time the 

member reaches superannuation retirement age. In the event that the trans­

ferred accumulated deductions exceed the amount of the back payments with in­

terest, the excess would be applicable towards future sala ry deductions of the con­

tributor. 

(4) The res erve which is trans ferred from the State annuity accumula-

tion account or State annuity accumulation and reserve account for present em­

ployes shall be applied towards provid i ng the required reserve in the fund. If 

such transferred reserve i s greater than the required reserv e , the excess shall 

be applicable towards future contributions toward t he cos t of the State annuity re­

lated to the future credits . If such tran sferred reserve i s less than the required 

reserve, the deficiency shall be paid by the Commonwealth to complete the funding 

of the State annuity related to the t ransferred credits. 

Section 704. Transfer of Service C redit t o the State Employes' Retire-

ment System. Any person who has heretofore been a contribut or and has ceased 

to be a school employe and has become a State employe and a member of the State 

Employes ' Retirement System m ay request, i n writing p t he retirement board to 

certify to the State Employes' Retirement Board the period of ser v ice for which 

credit has been allowed, and t o transfer to the State Employes' Retirement Fund a 

s um equal to all re s erves for State annuities and the accumulated deductions to 

the credit of such employe i n the fund, as determined by the retirement board, for 

the purpose of e stablis hing credit in t he Stat e Employes' Ret irement System under 

which he may receive credit in that s y s tem as a State employe for service pre­

viously credited to him in the retirement s ystem in accordance with the act as 
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amended establishing the State Employes' Retirement Sys tem. Upon receipt of 

such request the retirement boa rd s hall make s uch certification and transfer of 

funds . 

Section 705 . Retransfer of Credits . Any person who has heretofore 

been a contributor to the retirement system and has ceased to be a contributor, 

has become a State employe and a member of the State Employes ' Retirement 

System and has previously transferred credits for service in the retirement system 

in this Commonwealth from the Public School Employes ' Retirement Sys tem to the 

State Employes' Retirement Sys tem, may retra n s fer such credits from the State 

Employes 1 Retirement System to the Public School Employes' Retirement System 

upon written application and certification by t he State Employes' Retirement System 

of the service credit to be retrans ferred a nd upon the repayment to the Public 

School Employes' Retirement Sys tem of a ll sum s previous ly withdrawn a nd paid 

into the State Employes ' Ret i r eme nt Sys tem on account of s uch previ ous service. 
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Section 801. 

ARTICLE VIII 

GENERAL PROVISIONS 

State Guarantee. Statutory interest charges payable, the 

creation and maintenance of rese rves in the fund created by this act to the credit 

of the State annuity accumulation account, and the State annuity accumulation and 

reserve account for pres ent employes, a nd the maintenance of members' annuity 

reserves and State annuity reserves as provided for in this act, and the payment 

of all retirement allowances a nd other benefits granted by the retirement board 

under the provisions of this act, are hereby made obligations of the Commonwealth. 

All income, interest and dividends derived from deposits and investments author­

ized by this act shall be used for the payment of the said obligations of the Com­

monwealth. 

Section 802 . State Supervision. The fund and ledger accounts created 

by this act shall be subject to the s upervision of the State Insurance Department. 

Section 803. Exemption from Execution. The right of a person to a 

member's annuity, a State annuity, or retirement allowance, to the return of con­

tributi ons , a ny benefit or right accrued or acc rui ng to a ny pers on under the pro­

visions of this act, and the moneys in the fund created under this act, are hereby 

exempt from any State or municipal tax, and exempt from levy and sale, garnish­

ment, attachment, or a ny other process w hat soever, and shall be unassignable, 

except as in t his a ct s pecifically otherwise provided, and except that the assign­

ment of any or all rights as security for a l o a n , not in excess of three hundred 

(300) dollars made by a membe r with an organization or credit union whose offi­

cers are certified as t eachers, shall be valid; provided, however, that the interest 

rate shall not exceed that permitted by l aw for such orga nization or credit union. 
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Section 804. Fraud; Adjustments. Any person who shall knowingly 

-make any false statement, or shall falsify or permit to be falsified any record or 

records of this retirement system, in any attempt to defraud the retirement system 

as a result of such act , s hall be guilty of a misdemeanor, and shall be punishable 

for such under t he laws of t he Commonwealth. Should any such change i n records 

or any mistake in records result in any employe or beneficiary receiving from the 

retirement system more or less than he would have been entitled to receive had the 

records been correct, then, on the discovery of any such error, the retirement 

board shall correct such errorp and, s o far as practicable, shall adjust the payments 

which may be made for and t o s uch pers on in s uch a manner t hat the a ctuarial 

equivalent of t he benefit t o w hic h he was correctly entitled s hall be paid. 

Section 805 . Cons truction of Act. The provisions of this act, so far as 

they are the same as thos e of exis ting law, are i ntended a s a continuation of s uch 

laws, and not as new enactments . The repeal by this act of a ny act of As s embly, 

or part thereof, shall not rev ive any act or part thereof heretofore repealed o r 

superseded. The provi sions of this act shall not affect any act done, liability in­

curred, or right accrued o r vested, or affect a ny suit or pros ecution pending, or t o 

be instituted to enforce any r ight or penalty o r punis h any offense under t he auth ­

ority of such repealed laws . 

Secti on 806 . Provisions Sev erable. The provisions of this act are sev -

erable, and, if any of i ts provisions s hall be held to be uncons titution al, the decision 

of the court s hall not affect or i mpair any of the remai ning provisions. It is hereby 

declared to be the legislative i ntent that this a ct would ha v e been adopted had s uch 

unconstitutional provisions not been i ncluded here. 

Secti on 807. General Repealer. All acts and parts of acts inconsistent 

with this act are hereby r epea led. 

Section 808. E ffectiv e Da t e . Thi s act s hall become effective 
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APPENDIX I 

SECTIONS OF THE PUBLIC SCHOOL EMPLOYES' 
RETIREMENT LAW OF 1917, P . L . 1043, 

AND ALL AMENDMENTS AND SUPPLEMENTAL 
LAWS ENACTED BY SUCCESSIVE SESSI ONS 

OF THE GENERAL ASSEMBLY UP TO 
AND INCLUDING THE SESSION OF 1957 

Sections of the Public School 
Employes' Retirement Law Acts 

Section 1 

Section 2 

Section 3 

Supplements Modifying the Public School 
Employes ' Reti rement Act of 191 7 

Act of 1942, May 6, P . L . 101 
Act of 1945, May 23, P . L. 933 
Act of 1952 , January 14, P . L .(1951} 20 15 
Act of 1953, August 19 , P . L . 1097 
Act of 1956, May 17, P . L . (1955} 1622 
Act of 1956, May 17, P . L . (1955) 1623 
Act of 1957, June 2 0, P . L . 337 

Amendments to the Public School Employes' 
Retirement Act of 1917 

Act of 1921 , April 21, P. L. 245, Section 1 
Act of 1925, April 6, P . L . 150, Section 1 
Act of 1925 , April 7, P. L. 162, Section 1 
Act of 1925 , April 28, P. L . 354, Section 1 
Act of 1929, May 14, P . L . 1738, Section 1 
Act of 1935 , July 12, P . L . 650, Section 1 
Act of 1935, July 12, P . L. 698, Section 1 
Act of 1945, M a y 22, P . L . 827, Section 1 
Act of 1949 , May 27, P . L. 1888, Section 1 
Act of 1951 , December 27, P . L. 1739, Section 1 
Act of 1953, July27, P . L . 643, Section 1 
Act of 1956, June 1, P . L . (1955) 1988, Section 1 
Act of 1957 , June 14 , P . L . 317, Section 1 
Act of 1957, July 13, P . L. 883, Section 1 

None 

Act of 1923, June 29 , P . L. 935 , Section 1 
Act of 192 7, March 22, P . L . 50 , Section 1 
Act of 1929, May 14, P . L . 1738, Section 2 
Act of 1931 , April 24, P . L. 65, Section 1 
Act of 1935, June 7, P . L . 282., Section 1 
Act of 1939, June 12, P. L . 332, Section 1 
Act of 1945, May 3, P. L. 415, Section 1 
Act of 1945, May 15, P . L . 521, Section 1 
Act of 1947, May 23, P . L. 294, Section 1 
Act of 1949, May 9 , P . L. 966, Section 1 
Act of 1952 , J a nuary 14, P. L . (1951} 1881, 

Section 1 
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Sections of the Public School 
Employes ' Retirement Law 

Section 4 

Section 5 

Section 6 

Section 7 

Section 8 

Section 9 

Section 9.1 

Section 10 

Acts 

Act of 1929, May 14, P . L . 1738, Section 3 
Act of 1933, May 4 , P. L. 265, Section l 
Act of 1943, June 3 , P . L. 832, Section l 
Act of 1949 , April 7, P . L. 408, Section l 
Act of 1951 , September 26, P . L . 1450, Section 1 

None 

Act of 1929, May 14, P . L . 1 738, Section 4 
Act of 1933, May 4 , P . L . 265, Section 2 

Act of 
Act of 
Act of 
Act of 

Act of 
Act of 
Act of 
A ct of 
Act of 
Act of 

Act of 

Act of 
Act of 

Act of 
Act of 

Act of 

Act of 
Act of 
Act of 
Act of 
Act of 
Act of 

1925, April 7, P . L . 162 , Section 2 
1929 , May 14, P. L . 1 738, Section 5 
1935 , July 12, P . L. 698, Section 2 
1951 , September 26, P . L . 1450, Section 2 

1925, April 70 P . L . 162, Section 3 
1925, April 28, P. L. 354, Section 3 
1929, May 14, P. L. 1738, Section 6 
19 33, May 4 , P . L . 265, Secti or:s3, 4, 5 
1935, July 12 , P . L. 698, Sections3, 4, 5 
1945, May 2, P. L . 374, Secti on 1, 

added clause 6 . 1 
1947 , May 23, P . L . 284, Secti on 1, 

added subs ection 3.1 
1949, April 25, P. L . 752, Section 1 
1951, September 26, P. L. 1450, 

Sections3, 4, 5 
1951 , December 27, P. L. 1739 , Section 2 
1952 , J anuary 14, P . L . ( 1951 ) 1962, 

Secti on l 
1952, J anua ry 18, P . L. (1951) 2149, 

Section 1 
1956, May 15, P . L . (1955 ) 1575 , Section 1 
1956 , June 1, P. L . ( 1955 ) 1968, Secti on 1 
1956, June 1, P . L. ( 1955 ) 1992, Secti on 1 
1956, June 1, P . L. (1955) 2010, Section 1 
1957, July 13, P . L . 883, Section 2 
1957, July 18, P . L. 1002,_ Section 1 

Act of 1929 , M ay 14, P . L. l 738, Section 7 
Act of 1951 , September 26 , P . L . 1450, Section 6 

Act of 1956 , June 1, P . L . (1955) 1968, Section 
2 added 

Act of 1957, July 13, P . L . 883, Section 3 

Act of 1929, May 14, P . L . 1 738, Section 8 
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Sections of the Public School 
Employes' Retirement Law 

Section 11 

Section 11. l 

Section 12 

Section 12.1 

Section 12.2 

Section 13 

Section 14 

Acts 

Act of 1925, April 7, P . L. 162, Section 4 
Act of 1929, April 23, P . L . 638, Section 1 
Act of 1947, July 5, P . L. 1352, Section 1 
Act of 1951 , July 19, P . L . 1064, Section 1 

Act of 1951, December 27, P . L . 1797, 
Section 1 added 

Act of 1953, July 28, P . L . 684, Section 1 
Act of 1957, June 20, P . L . 333 , Section 1 
Act of 1957, June 20 , P . L . 354, Section 1 
Act of 1957, July 13, P. L. 890, Section 1 

Act of 1921 , April 21, P. L. 245, Secti on 2 
Act of 192 3, June 28, P . L . 902, Section 1 
Act of 1925, April 2 8, P . L. 3 54, Section 2 
Act of 1929, May 4 , P . L . 1 738, Section 9 
Act of 1931, June 22, P . L . 86 7, Section 1 
Act of 1937, July 1, P . L . 26 01, Section 1 
Act of 1945, May 15, P . L. 521, Section2 
Act of 1945, May 22, P . L . 82 7, Secti on 1 
Act of 1949, April 25, P . L. 752 , Section 2 
Act of 1949, May 9 , P . L . 966, Section 2 
Act of 1951 , September 26, P . L . 1450, Section 7 
Act of 1952, January 14, P . L . (1951) 1881, 

Section 1 
Act of 1956, June 1, P. L. ( 1955) 1990, Section 1 
Act of 1957, July 13, P . L . 883, Section 4 

Act of 1947, July 7, P . L . 1365, Section 1 added 
Act of 1952 , January 19, P . L . (1951} 2166, 

Section 1 

Act of 195 7, June 14, P . L. 317, Section 2 added 

Act of 1941 , Augus t 1, P . L . 708, Section 1 
added clause 6 

Act of 1945, April 10, P . L . 1 79 , Section 1 
Act of 1945 , May 23 , P . L . 935, Repealed 

clause 6 
Act of 1949 , April 25, P. L. 752, Section 3 
Act of 1956, June 1, P . L. (1955) 1993, Secti on 1 

Act of 1925 , March 30, P . L . 85, Secti on 1 
Act of 1925, April 7, P . L. 162, Section 5 
Act of 1929 , May 14, P . L. 1738, Secti on 13 

repealed paragraph 4 
Act of 1929, May 15, P . L . 1759, Section 1 
Act of 1935, July 15 , P . L . 1000, Section 1 
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Sections of the Public School 
Employes' Retirement Law 

Section 14 continued 

Section 15 

Section 15.l 

Section 16 

Section 17 

Section 18 

Section 19 

Acts 

Act of 1937, April 22, P . L . 397, Section 1 
Act of 1941 , August 5, P. L. 799 , Section 1 
Act of 1943, April 13, P . L. 37, Section l 
Act of 1945, May 3, P . L. 407, Section 1 
Act of 1945, May 3, P. L. 409 , Section 1 
Act of 1949, April 25, P . L. 752, Secti on 4 
Act of 1949, May 23 , P . L . 1804, Section 1 
Act of 1949, May 26, P . L. 1818, Section 1 
Act of 1951 , September 26, P . L . 1450, Section 8 
Act of 1955, December 6, P . L . 794, S ection 1 
Act of 1956, June 1, P. L. (1955) 1968, Section 3 
Act of 1956, June 1, P . L. (1955) 1993, Secti on 2 
Act of 1957, July 13, P . L . 883, Section 5 
Act of 1957, July 18, P . L . 1001 , Section 1 

Act of 1929 , May 14, P . L . 1 738 , Section 10 
Act of 1931 , June 22, P. L. 864, Section 1 

Act of 1951 , September 26 , P . L . 1450, Section 9 

Act of 1956, May 18, P . L. (1955) 1629, Section 
1 added 

Act of 1957, July 13, P . L . 883, Section 6 

None 

Act of 1929, May 14, P . L. 1 738, Section 11 

Act of 1929, May 14, P . L . 1 738, Section 12 
Act of 1937, July 1, P . L . 26 00, Section 1 

None 
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APPENDIX 2 

CROSS-REFERENCE TABLE 

PUBLIC SCHOOL EMPLOYES ' RETIREMENT LAW, 
ACT OF JULY 18, 1917, P . L. 1043, AS AMENDED 

AND THE 
PROPOSED PUBLIC SCHOOL EMPLOYES' RETIREMENT CODE OF 1959 

Public School Employes' 
Retirement Law 

( 1) 

Section 1 

1 

2 

3 

4 

5 

6 

7 

8 

9 

9.1 

9.2 

10 

11 

12 

13 

14 

15 

16 

Proposed Code 
(2) 

Article I, Section 102 ( 1) 

Deleted 

Article I, Section 102 (4) 

Deleted 

Article I, Section 102 (5) 

Article I, Section 102 (8) 

Article I, Section 102 (7) 

Article I, Section 102 (17) 

Article I, Sect ion 102 (18) 

Article II, Section 203 (1) 

Article II, Section 2 02 (2) 

Article I, Section 102 (9 ) 

Article I, Section 102 (11) 

Article I, Sec tion 102 (1 3 ) 

Article I, Section 102 (14) 

Article I , Section 102 (12) 

Deleted 

Deleted 

- 68 -



Public School Employes 1 

Retirement Law 
l 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 2 

Sectio n 3 

1 

2 

3 

Section 4 

1 

2 

Proposed Code 
2 

Article I, Section 102 (2 3) 

Article I, Section 102 {21) 

Article I, Section 102 (22) 

Article I, Section 102 {24) 

Article I, Section 102 (25) 

Article I, Section 102 (26) 

Deleted 

Deleted 

Article I, Section 102 (2) 

Deleted 

Deleted 

Deleted 

Deleted 

Deleted 

Deleted 

Article II, Section 202, subsection (2) {a) 

Article II, Section 202, subsection (2) (b) 

Deleted 

Article V, Section 501, subsection {l) 

Article V, Section 501, subsection (3) 
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Public School Employes' 
Retirement Law 

(1) 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Section 5 

Section 6 

l 

2 

3 

4 

5 

6 

Section 7 

l 

2 

3 

Proposed Code 
(2) 

Article v, Section 501, subsection (4) 

Article v, Secti on 501, subsection (5) 

Article v, Section 503, subsection (1) 

Article V, Section 503, subsection (2) 

Article V, Section 503, subsection (3) 

Deleted 

Article V, Section 503 , subsection (4) 
Article V, Section 503 , subsection (10) 

Article V, Section 501, subsection (2) 

Article V, Section 503, subsection (11) 

Article V, Section 503, subsection (12) 

Article V, Section 501, subsection (6) 

Article V, Section 502, subsection (1) 

Article V, Section 502, subsection (2) 

Article v. Section 5 02, subsection (3} 

Article v. Section 502, subsection (4) 

Article v, Section 5 02, subsection (5) 

Article V, Section 5 02 , subsection (6) 

Article V, Section 504, subsection (1) 

Article V, Section 504, subsection (2) 

Article V, Section 504, subsection (3) 
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Public School Employes' 
Retirement Law 

(1 

4 

5 

6 

7 

Section 8 

1 

2 

3 

3.1 

4 

5 

6 

6.1 

6 . 2 

6 . 3 

7 

8 

9 

10 

Section 9 

Section 9.1 

- 71 -

Proposed Code 
(2) 

Article v, Section 504, 

Article v, Section 504, 

Article v, Section 504 , 

Article v. Section 504, 

Article VI, Section 601 

Article VI, Section 602 

Article VI, Section 603 

Article III, Section 303, 

Article VI , Section 604 

Article III, Section 303, 
Arti cle VI, Section 605 

Article III, Section 301 
Article VI, Sect ion 6 06 

s ubsection (4) 

subsection (5) 

s ubsection (6) 

subsecti on (7) 

subs ection (1) 

s ubsection (2) 

Article III , Sect ion 302, subsection (5) (b) 
Article V, Section 505, subs ect ion (3) 

Deleted 

Article II, Secti on 2 09 
Article III , Section 302 , s ubsection (7) 

Article VI, Section 607 

Article III, Secti on 301 , subsection (2) (c) 

Article VI, Section 608 

Deleted 

Article III, Section 3 04 

Article III, Section 305 



Public School Employes' 
Retirement Law 

1 

Section 10 

Secti on 11 

Section 11.1 

Section 12 

1 

1.1 

2 

3 

Section 13 

1 

2 

3 

4 

5 

6 

Section 14 

1 

2 

Proposed Code 
(2) 

Article III, Section 307 
Article VIII, Section 801 

Article II, Section 204 
Article V, Section 503, subsection (5) 

Article II, Section 207 
Article III, Section 302, subsection (5) 
Article V, Section 505, subsection (3) 

Article IV, Secti on 402, subsection (1) 

Article IV, Section 402, subsection (2) 
Article IV, Section 403, subsection (1) 

Article II, Section 210 
Article V, Section 503, subsection (5) 

Article IV, Section 406, subsection (3) 

Article V, Section 503 , subs ection (6) 

Article IV, Section 405, subsection (4) 
Article V, Section 503 , subs ection (7) 

Article V, Section 505, subsection (7) 

Deleted 

Article IV, Section 405 

Article IV, Section 407, subsection (2) 

Article IV, Section 401, sub sections (1) (a),(b) 

Article IV, Section 401, subsection (2) 

- 72 -



Public School Employes' 
Retirement Law 

( 1) 

3 

4 

5 

6 

Section 15 

Section 15. 1 

Section 16 

Section 1 7 

Section 18 

Section 19 
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Proposed Code 
(2) 

Article IV, Section 401, subsectiors(l) (a), (b) 

Article III, Section 303, subsection (3) 
Article IV, Section 407, subsections (11(3),(4) 

Article IV, Section 403, subsection (1) 

Article IV, Section 407, subsection (2) 

Article IV, Section 404 
Article IV, Section 405, subsection (3) 

Article IV, Section 406 

Article IV, Section 408 

Article VIII, Section 802 

Article VIII, Section 803 

Article VIII, Section 804 



APPENDIX 3 

CROSS-REFERENCE TABLE 

PROPOSED PUBLIC SCHOOL EMPLOYES' RETIREMENT CODE OF 1959 
AND THE 

PUBLIC SCHOOL EMPLOYES ' RETIREMENT LAW, 
ACT OF JULY 18, 1917, P. L. 1043, AS AMENDED 

Proposed Code Public School Employes' 
Retirement Law 

( 1) (2) 

ARTICLE I 

Section 101 

Section 102 Section 1 

ARTICLE II 

Section 201 Section 3 

Section 202 Section 3 

Section 2 03 Section 1 

Section 204 Sections 1 and 11 

Section 205 

Section 206 Act of January 14, 1952, 
P. L . (1951) 2015, as amended 

Section 207 Section 11. l 

Section 208 

Section 209 Section 8 

Section 210 Section 12 

ARTICLE III 

Section 30 l Section 8 

Section 302 Sections 8, 11, 11.1 and 12 
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Proposed Code 

(1) 

Section 303 

Section 304 

Section 305 

Section 306 

Section 307 

ARTICLE IV 

Section 401 

Section 402 

Section 403 

Section 404 

Section 405 

Section 406 

Section 407 

Section 408 

ARTICLE V 

Section 501 

Section 502 

Section 503 

Section 504 

Section 505 

Public School Employes' 
Retirement Law 

(2) 

Sections 8 and 14 

Section 9 

Section 9. 1 

Section 10 

Section 14 

Section 12 

Sections 12 and 14 

Section 15 

Sections 13 and 15 

Sections 12 a nd 15. 1 

Sections 13 and 14 

Section 16 

Sections 4 and 5 
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Section 6 

Sections 4 , 11, 12 and 13 
Act of January 14, 1952, 
P. L. ( 19 5 1 ) 2 0 15 , as amended 

Section 7 

Act of January 15, 1952 , P. L . 2015, 
as a mended 

Section 11 . 1 
Secti on 13 
Section 14 
Section 15 



Proposed Code 

( 1) 

ARTICLE VI 

Section 601 

Section 602 

Section 603 

Section 604 

Section 605 

Section 606 

Section 607 

Section 608 

ARTICLE VII 

Section 701 

Section 702 

Section 703 

Section 704 

Section 705 

AR TIC LE VIII 

Section 801 

Section 802 

Section 803 

Section 804 

Section 805 

Section 806 

Section 807 

Section 808 

Public School Employes' 
Retirement Law 

(2) 

Section 8 

Section 8 

Section 8 

Section 8 

Section 8 

Section 8 

Section 8 

Section 8 

Section 12. l 

Act of May 17, 1956 , P. L . (1955) 1623 

Section 12.2 

Act of May 17, 1956, P. L. (1955) 1622 

Act of June 20, 1957, P. L. 377 

Secti on 10 

Section 1 7 

Section 18 

Section 19 
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